
WARREN - ERIE - CRAWFORD SCHOOLS

Income Total Expenses

September 4, 2009
Facility $900
Professional $668
Major Medical $2,030
Drug $76,448
Point of Service $0
PPO $277,101

September 11, 2009
Facility $1,882
Professional $4,685
Major Medical $1,683
Drug $83,656
Point of Service $0
PPO $192,464

September 18, 2009
Facility $285
Professional $8,442
Major Medical $1,220
Drug $89,549
Point of Service $0
PPO $241,584

September 25, 2009
Facility $5,342
Professional $5,434

Major Medical $5,316
Drug $59,425
Point of Service $0
PPO $377,476

Deposit Premium $1,681,977
Investment Income $5,181
Stop Loss Reimbursement $7,333

Over/(Short)

Month End Total $1,694,491 $1,480,025 $214,466

Contract Period Total $5,057,983 $4,797,224 $260,759

Sept. 2000 to Current $134,897,462 $130,844,454 $4,053,008

Month Ending: September 2009
SELF FUNDING ANALYSIS

Claims Paid Through:

The Reschini Group



WARREN - ERIE - CRAWFORD SCHOOLS

Original Participants in Consortium: Crawford Central, Titusville, Union City, Warren County

Income

Over/(Short)

Sept. 2000 to June 2003 $27,764,775 $27,192,880 $571,895

Original Participants and New: Forest Area

Income

Over/(Short)

July 2003 to Current $107,132,687 $103,651,574 $3,481,113

Income

Over/(Short)

Sept. 2000 to Current $134,897,462 $130,844,454 $4,053,008

Combined Fund Balance

Accounting of Fund
September 2009

Fund Balance 1

Fund Balance 2

Total Expenses

Total Expenses

Total Expenses

The Reschini Group



Contract

Period Monthly

Contract

Period Monthly

Contract

Period Monthly

Contract

Period Monthly

Contract

Period Monthly
2002-2003 Outcome 2003-2004 Outcome 2004-2005 Outcome 2005-2006 Outcome 2006-2007 Outcome

July $102,978 July $294,059 July ($156,130) July* ($61,811) July $385,120

August* ($125,557) August* $65,943 August* $52,765 August $323,377 August $308,362

September ($54,469) September ($74,075) September $406,799 September* $3,306 September* $92,939

October $59,459 October* ($9,407) October* ($106,754) October $171,238 October $461,153

November* ($166,008) November $271,063 November $89,341 November $101,273 November $251,317

December $140,335 December $228,378 December* ($202,503) December* $88,244 December* $72,705

January* ($218,736) January* ($500,552) January ($235,154) January $288,793 January $274,382

February ($280,348) February ($9,522) February ($13,104) February $196,819 February $122,444

March ($18,834) March ($127,213) March $8,848 March* $7,695 March* ($65,356)

April ($346,241) April* ($350,944) April* ($146,401) April $79,874 April ($222,507)

May* ($185,666) May ($19,726) May $120,437 May $159,187 May $204,601

June $105,564 June $24,191 June $22,142 June* ($155,545) June* $126,412

Total ($987,523) Total ($207,805) Total ($159,714) Total $1,202,450 Total $2,011,572

Contract

Period Monthly

Contract

Period Monthly

Contract

Period Monthly

2007-2008 Outcome 2008-2009 Outcome 2009-2010 Outcome

July $275,128 July $57,659 July* ($834) Monthly Net Outcome Average by Contract Period

August* ($464,654) August* ($406,054) August $47,127 July 2002 - June 2003 ($82,294)

September $253,129 September $98,979 September $214,466 July 2003 - June 2004 ($17,317)

October $351,007 October* $66,837 October* July 2004 - June 2005 ($13,310)

November* $213,706 November $351,822 November July 2005 - June 2006 $100,204

December $193,581 December $13,983 December July 2006 - June 2007 $167,631

January $132,177 January* ($233,735) January* July 2007 - June 2008 $46,645

February* ($466,790) February $202,512 February July 2008 - June 2009 $16,899

March $82,291 March $125,969 March July 2009 - June 2010 $86,920

April ($1,589) April $74,613 April*

May* ($78,091) May* ($261,539) May

June $69,844 June $111,743 June

Total $559,739 Total $202,789 Total $260,759

WEC Schools Consortium
ASC - EFFECTIVE SEPTEMBER 1, 2000 - FUND ACCUMULATION

*denotes a five-week month The Reschini Group



Current Contract Prior Contract

Period YTD Period YTD Difference 1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 1st Qtr 2nd Qtr 3rd Qtr 4th Qtr

Deposit Premium (PCPM) 775.74$ 745.95$ 29.78$ 781.89$ 771.86$ 774.47$ 774.92$ 751.40$ 744.58$ 745.73$ 742.19$

Claims (PCPM) 688.48$ 668.72$ 19.76$ 749.16$ 632.34$ 650.96$ 723.65$ 678.30$ 586.59$ 719.34$ 690.79$

Loss Ratio 88.75% 89.65% 95.81% 81.92% 84.05% 93.38% 90.27% 78.78% 96.46% 93.08%

Contracts (AVG) 2,041 2,015 26 1,994 2,068 2,052 2,050 1,988 2,025 2,028 2,019

Total Total Over YTD

Income Expenses (Short) 2008-2009 2007-2008 2006-2007 2005-2006 2004-2005

Month End Totals 1,650,209$ 1,538,466$ 111,743$ Deposit Premium 18,999,322$ 18,039,358$ 17,748,577$ 14,686,087$ 12,797,503$

Contract Period Totals 19,196,780$ 18,993,991$ 202,789$ Paid Claims 16,862,308$ 16,171,598$ 13,739,723$ 12,598,868$ 10,872,138$

Current Contract Period (2008-2009) Prior Contract Period (2007-2008)

WEC Schools Consortium

As of June 30, 2009

Current Contract Period - July 1, 2008 to June 30, 2009

Cumulative Claims PCPM for the Contract Period
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Current Contract Prior Contract

Period YTD Period YTD Difference 1st Qtr 2nd Qtr 3rd Qtr 4th Qtr 1st Qtr 2nd Qtr 3rd Qtr 4th Qtr

Deposit Premium (PCPM) 840.30$ 781.89$ 58.41$ 840.30$ -$ -$ -$ 781.89$ 771.86$ 774.47$ 774.92$

Claims (PCPM) 722.10$ 749.16$ (27.05)$ 722.10$ -$ -$ -$ 749.16$ 632.34$ 650.96$ 723.65$

Loss Ratio 85.93% 95.81% 85.93% #DIV/0! #DIV/0! #DIV/0! 95.81% 81.92% 84.05% 93.38%

Contracts (AVG) 1,998 1,994 3 1,998 #DIV/0! #DIV/0! #DIV/0! 1,994 2,068 2,052 2,050

Total Total Over YTD

Income Expenses (Short) 2009-2010 2008-2009 2007-2008 2006-2007 2005-2006

Month End Totals 1,694,491$ 1,480,025$ 214,466$ Deposit Premium 5,035,945$ 18,999,322$ 18,039,358$ 17,748,577$ 14,686,087$

Contract Period Totals 5,057,983$ 4,797,224$ 260,759$ Paid Claims 4,327,553$ 16,862,308$ 16,171,598$ 13,739,723$ 12,598,868$

Current Contract Period (2009-2010) Prior Contract Period (2008-2009)

WEC Schools Consortium

As of September 30, 2009

Current Contract Period - July 1, 2009 to June 30, 2010

Cumulative Claims PCPM for the Contract Period
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The Reschini Group November 2009

WEC Schools Consortium

Note: This graph reflects incurred and paid total claims on a per contract per month basis for each of the
12 month periods ending with the dates listed in the graph.
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WEC Schools Consortium

Analysis of Fund Balance and Terminal Liability

Projected For September 30, 2009

Reserve Deposit with Highmark 701,500$

Fund Balance 4,053,008$

Total Reserve 4,754,508$

Medical Terminal Liability (60 Days) 2,173,706$
Drug Terminal Liability (20 Days) 210,473$

Total Terminal Liability 2,384,179$

Overfunded Terminal Liability 2,370,329$



Claimant

Claimant 1 $116,570 $0 Managed Care

Claimant 2 $122,247 $0 Managed Care

Claimant 3 $125,619 $0 Managed Care

Claimant 4 $147,337 $0 Managed Care

Claimant 5 $150,472 $0 Managed Care

Claimant 6 $154,845 $0 Managed Care

Claimant 7 $212,439 $12,180 Managed Care

Claimant 8 $269,981 $68,457 Managed Care

.

Totals $1,299,510 $80,637

WEC Schools Consortium

Paid Claims

Stop Loss

Reimbursements Program Type

High Utilization Cases

High Utilization Analysis ($100,000 and above)
Contract Period: July 1, 2008 to June 30, 2009

Utilization Reviewed: July 1, 2008 thru June 30, 2009

The Reschini Group



Claimant

.

Totals $0 $0

Utilization Reviewed: July 1, 2009 thru November 4, 2009

No Claimants Have Exceeded $100,000

WEC Schools Consortium

Paid Claims

Stop Loss

Reimbursements Program Type

High Utilization Cases

High Utilization Analysis ($100,000 and above)
Contract Period: July 1, 2009 to June 30, 2010

The Reschini Group



WEC Schools Consortium

Renewal History

Traditional Managed
Indemnity Care

2003-2004 14.00% 17.00%

2004-2005 18.00% 13.00%

2005-2006 26.00% 25.00%

2006-2007 7.00% 7.00%

2007-2008 -4.70% -4.70%

2008-2009 7.00% 7.00%

2009-2010 7.18% 7.18%

Percent Change



WEC Schools Consortium Act 1 Projection

Projected Claims Overview for July 1, 2010 - June 30, 2011

Consortium Trended Projection Highmark Trended Projection

Incurred Claims 10/2008 - 09/2009 17,064,511$ Incurred Claims 10/2008 - 09/2009 17,064,511$

Total Projected Cost 21,317,228$ Total Projected Cost 22,913,050$

Current Funding Current Funding

Total Current Funding - 07/09 - 06/10 20,207,906$ Total Current Funding - 07/09 - 06/10 20,207,906$

Proposed Funding Change Proposed Funding Change

Indicated Change 5.49% Indicated Change 13.39%

(1) Projected claims based on a 21 month trend factor for claims incurred from 10/2008 - 09/2009,
adjusted for current enrollment.
Trend developed from claim periods 10/2007 - 09/2009.

(2) Projected administrative costs include stop loss expense and administrative fees.

November 2009



Act 1 Projection

WEC SCHOOLS CONSORTIUM

Current Three Year Indicated Premium New Percent of Allocated New Total Percentage
School Payment Average Loss Ratio Change Change Payment Total Shortage Payment Change

(2007, 2008, 2009*)

Crawford Central $5,703,543 94.97% 6.49% $370,160 $6,073,703 28.22% $13,389 $6,087,092 6.72%
Forest Area $1,173,950 81.96% 3.49% $40,971 $1,214,921 5.81% $2,756 $1,217,677 3.72%
Titusville Area $2,791,593 102.44% 7.49% $209,090 $3,000,683 13.81% $6,553 $3,007,237 7.72%
Union City Area $1,576,581 74.77% 2.49% $39,257 $1,615,838 7.80% $3,701 $1,619,539 2.72%
Warren County $8,962,239 83.61% 4.49% $402,405 $9,364,644 44.35% $21,040 $9,385,683 4.72%

$20,207,906 88.53% $1,061,883 $21,269,789 100.00% $47,440 $21,317,228 5.49%

Total Payments $20,207,906
Required Income $21,317,228 Required Income $1,109,322 $21,317,228
Change $1,109,322 SHORT $47,440 $47,440
Percent Change 5.49%

Notations:
* Loss ratio's reflect calendar year claims vs. funding, 2009 is based on Septmeber 2009 ytd

2010 - 2011 RENEWAL BASED ON UPDATED LOSS RATIOS

COMBINED CALCULATION: 5.49%

The Reschini Group



Act 1 Projection

72.51 - 77.50 = 2.49

77.51 - 82.50 = 3.49

82.51 - 87.50 = 4.49

87.51 - 92.50 = 5.49

92.51 - 97.50 = 6.49

97.51 - 102.50 = 7.49

102.51 - 107.50 = 8.49

PROPOSED RENEWAL FORMULA FOR WEC SCHOOLS
CONSORTIUM

3% Variance

+ Place each districts figure into the table:

THREE YEAR AVERAGE LOSS RATIO = 88.53%

COMBINED RENEWAL 2010 / 11: 5.49% Rate Adjustment

The Reschini Group



Act 1 Projection

School

Crawford Central 6.72%

Forest Area 3.72%

Titusville Area 7.72%

Union City Area 2.72%

Warren County 4.72%

5.49%

2010 - 2011 Renewal

PROPOSED COMBINED RATE ADJUSTMENT

WEC SCHOOLS CONSORTIUM

Revised Projection

COMBINED CALCULATION: 5.49%

Overall % Increase
(incorporating a 3% maximum variance)

The Reschini Group

November 2009
















