From PASBO August 11, 2010

PRESIDENT SIGNS FMAP/EDUJOBS BILL;
 WHAT DOES IT MEAN FOR YOUR DISTRICT?

Legislation signed by President Obama last evening provides $387,815,661 to Pennsylvania to support education jobs and another $595 million to help the Commonwealth fund its Medicaid budget. 

Here is a quick summary of the EduJobs funding: 
• Pennsylvania’s allocation can be distributed to school districts via the state’s school funding formula or through Title I; the use of the school funding formula is most likely in PASBO’s opinion.
• Funds must be used to support education jobs in the 2010-2011 school year.
• Funds would be used by districts for “compensation and benefits and other expenses, such as support services, necessary to retain existing employees.”
• Funds could not be used by districts for general administrative expenses or for other support service expenditures; and 
• States cannot use these funds to replenish rainy day funds or to reduce or retire debt. 

While the additional $387 million is great news, you can anticipate that the General Assembly will likely look to cut the $250 million increase in Basic Education Funding in the 2010-11 state budget approved last month. The FMAP funding for Pennsylvania is $255 million less than the $850 million contained in the state budget. 

We are planning to host a web forum later this month in order to provide you with additional information and respond to questions on the new funding and the efforts to address the $255 million shortfall in FMAP. More details to follow. 
From: Petter Turnquist

As I mentioned at the Regular Board Meeting Monday August 9, 2010, the state budget allocations are dependent upon the $ 850 Million federal allocation contained in the state budget. The fact that it now has been signed into federal law at $255 Million less than anticipated, it may have an effect upon the Warren County School District’s state subsidy allocations. It is too early to know what the impact will be, however I will apprise you as soon as the information is available.

